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import-Substitution Strategy and
Economic Growth In Jordan
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Bader Mustafa Al-Sharif
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Prof, Hussain Al-Talafha

Abstract
The purpose of this thesis is to effect of Import-Substitution on the
Jordanian economic growth during the period (1970-1993).

The study shows that labor and capital have positive effect on
economic growth (GDP) the ostimated coefficients are (0.44, 0.92)
respectively. whereas, the effect of import substitution on economic
growth is negative, where the estimated coefficient is 0.002, i.e. As
import substitution increase by J.D (1), GDP will decrease by J.D (.002)
these results implies that import substitution policy is not effective in
Jordan and the reasons behind this conclusion is that high protection
doesn't promote domestic production also that high protection leads to

un-trust of Jordanian customers on his production.

Finally, the study put forward some recommendations such as: the
necessity of expand product, improve the productivity decreasing the
tariffs on the imports, improve the quality of domestic production and

adopting the export promotion policy to increase the Jordanian balance
from foreign currencies.
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